DF 98-035

TILTON & NORTHFI ELD AQUEDUCT CawvPANY, | NC.
Petition for Authority to Issue Securities
Order Nisi Approving an Increase in |Issuance of Securities

ORDER NO 23,427

March 20, 2000

The Petitioner, Tilton & Northfield Aqueduct
Conmpany, Inc. (TNA or the Conpany), on February 22, 2000,
filed a request with the New Hanpshire Public Utilities
Comm ssi on (Comm ssion) for authorization to borrow an
addi tional $175,000 to conplete its currently underway main
repl acenent project. The Conpany had previously received
aut hori zation for financing, through the use of Drinking Water
St ate Revol ving Loan Funds (SRF), up to $1, 230,000 by Order
No. 22,908, dated April 28, 1998, in DF 98-035. The approved
project was for the replacenment of certain cenent-tin mains
prone to failure as well as certain other undersized mains.
TNA states that the bids for the project came in higher than
anticipated. As a result, the project was scal ed back through
the elimnation of main replacenent work on MII| Street and
part of High Street. Additionally, all of the contingencies
were expended in order to conplete as nuch of the project as
possible. TNA recently submtted a request to the New

Hampshi re Departnent of Environmental Services (NHDES) to
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borrow an additional $175,000 of SRF noney. By letter dated
February 14, 2000, the NHDES approved TNA's request, subject
in part to TNA receiving the requisite approvals fromthe
Conmm ssion and the Governor and Executive Council. The
addi ti onal borrowi ng authority requested would bring TNA' s
total borrowi ng authority to $1, 405, 000.

The additional $175,000 would be incorporated into
TNA's existing 20 year SRF | oan, subject to the sanme terns and
conditions. At the time of the Comm ssion’s initial approval
of TNA's SRF |loan, the interest rate in effect was 4.216%
Upon closing of the | oan docunents, the interest rate had been
adjusted to 3.8% the rate at which the additional $175, 000
woul d al so be borrowed.

In its February 14, 2000 letter to TNA, the NHDES
al so stated that the related work woul d not have to be put out
to bid as it was included in the original scope of the
project, an environnmental review has already been perforned,
and it was previously included in the bids under the original
construction contract.

Staff has reviewed the filing and supports the
Conpany’s request for additional financing authority. The
conbi nation of the |ower interest rate and |larger financed

ampunt result in a mnimal, approximately 1.2% increase to
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TNA' s revenue requirenent above the |evel previously estimted
at the time of the Commi ssion’s initial approval of the
project. TNA has also been identified as a “di sadvant aged
wat er system” thereby making it eligible for principal
forgi veness of between 15% and 30% The actual anmount of
princi pal forgiveness will be determ ned upon conpl eti on of
the project. Any principal forgiveness will serve to | essen
the rate inpact of the main replacenment project.

Based upon Staff’'s review, we find the proposed use
of the funds to be prudent and in the public interest.

Based upon the foregoing, it is hereby

ORDERED NI SI, that Tilton & Northfield Agueduct
Conpany, Inc. is authorized to borrow an additional $175, 000,
bringing the total authorized borrowi ng amount up to a total
of $1, 405,000, under the terms and conditions set forth in
Order No. 22,908; and it is

FURTHER ORDERED, that the proposed use of these
funds is prudent as presented; and it is

FURTHER ORDERED, that the Petitioner shall cause a
copy of this Order Nisi to be published once in a statew de
newspaper of general circulation or of circulation in those
portions of the state where operations are conducted, such

publication to be no |ater than March 27, 2000 and to be
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docunment ed by affidavit
filed with this office on or before April 6, 2000; and it is

FURTHER ORDERED, that all persons interested in

responding to this petition be notified that they nmay submt
their comments or file a witten request for a hearing on this
matter before the Comm ssion no later than April 6, 2000; and
it is

FURTHER ORDERED, that any party interested in
respondi ng to such comments or request for hearing shall do so
no later than April 11, 2000; and it is

FURTHER ORDERED, that this Order Nisi shall be
effective April 19, 2000, unless the Conmm ssion provides
ot herwi se in a supplenmental order issued prior to the
effective date; and it is

FURTHER ORDERED, that the Petitioner shall file an

accounting with this Comm ssion, duly sworn to by its
Treasurer, show ng the disposition of the proceeds of this

fi nanci ng.
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By order of the Public Utilities Conm ssion of New

Hanmpshire this twentieth day of March, 2000.

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thonmas B. Getz
Executive Director and Secretary



